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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

 
To the Honorable Board of Commissioners 
Los Angeles County Development Authority 
County of Los Angeles, California  
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, each major fund, and the aggregate remaining fund information of 
the Los Angeles County Development Authority (the LACDA), as of and for the year ended June 30, 2020, 
and the related notes to the financial statements, which collectively comprise the LACDA’s basic financial 
statements, and have issued our report thereon dated November 19, 2020. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the LACDA’s internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the LACDA’s internal control. Accordingly, we do 
not express an opinion on the effectiveness of the LACDA’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the Authority’s 
financial statements will not be prevented or detected and corrected on a timely basis. A  
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the LACDA’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests  
disclosed no instances of noncompliance or other matters that are required to be reported under  
Government Auditing Standards. 
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To the Honorable Board of Commissioners 
Los Angeles County Development Authority 
County of Los Angeles, California  
 

 

Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Authority’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Authority’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 
 

 
 
Brea, California 
November 19, 2020 
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deficiency in internal control over compliance

material weakness in internal control over compliance

significant deficiency in internal control over 
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LOS ANGELES COUNTY DEVELOPMENT AUTHORITY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Federal
CFDA Pass-Through Entity Passed-Through Total Federal

Number Identifying Number to Subrecipients Expenditures

CDBG - Entitlement Grants Cluster *
Department of Housing and Urban Development Direct Programs:

Community Development Block Grants/Entitlement Grants 14.218 N/A 10,794,323$           16,489,329$          
Community Development Block Grants/Entitlement Grants (CARES Act) 14.218 N/A 545,006                  645,776                 
Float Loan Program 14.218 N/A -                              126,490                 
CDBG Revolving Loan Program 14.218 N/A -                              1,676,104              
Other CDBG Loans 14.218 N/A -                              175,000                 

Subtotal - CFDA 14.218 11,339,329             19,112,699            
Total Department of Housing and Urban Development Programs 11,339,329             19,112,699            
Total CDBG - Entitlement Grants Cluster 11,339,329             19,112,699            

Section 8 Project Based-Cluster
Department of Housing and Urban Development Direct Programs:

Section 8 Housing Assistance Payments Program 14.195 N/A -                              3,038,136              
Lower Income Housing Assistance Program - Section 8 Moderate Rehabilitation 14.856 N/A -                              488,215                 

Total Department of Housing and Urban Development Programs -                              3,526,351              
Total Section 8 Project-Based Cluster -                              3,526,351              

Housing Voucher Cluster *
Department of Housing and Urban Development Direct Programs:

Section 8 Housing Choice Vouchers 14.871 N/A -                              338,189,254          
Section 8 Housing Choice Vouchers (CARES Act) 14.871 N/A -                              266,011                 

Subtotal - CFDA 14.871 -                              338,455,265          
Mainstream Vouchers 14.879 N/A -                              682,581                 

Total Department of Housing and Urban Development Programs -                              339,137,846          
Total Housing Voucher Cluster -                              339,137,846          

Other Programs
Department of Commerce Direct Programs:

Economic Adjustment Assistance ‡ 11.307 N/A -                              17,289,874            
Total Department of Commerce Programs -                              17,289,874            

Department of Housing and Urban Development Pass-Through Programs from:
City of Los Angeles:

Housing Opportunities for Persons with AIDS 14.241 06-992-8349 -                              407,233                 
State of California:

Emergency Solutions Grant Program 14.231 80-748-7608 461,272                  482,331                 

Department of Housing and Urban Development Direct Programs:
Emergency Solutions Grant Program 14.231 N/A 1,870,679               1,925,002              

Subtotal - CFDA 14.231 2,331,951               2,407,333              
Public and Indian Housing 14.850 N/A -                              9,422,859              
Public and Indian Housing (CARES Act) 14.850 N/A -                              163,258                 

Subtotal - CFDA 14.850 -                              9,586,117              
Community Development Block Grants Section 108 Loan Guarantees 14.248 N/A -                              44,276                   
Community Development Block Grants Section 108 Loan Beginning Balance 14.248 N/A -                              2,375,000              

Subtotal - CFDA 14.248 -                              2,419,276              
Shelter Plus Care 14.238 N/A -                              18,746,019            
Home Investment Partnerships Program * 14.239 N/A -                              11,410,611            
Resident Opportunity and Supportive Services - Service Coordinators 14.870 N/A -                              284,471                 
Public Housing Capital Fund 14.872 N/A -                              5,874,318              
Family Self-Sufficiency Program 14.896 N/A -                              753,569                 

Total Department of Housing and Urban Development Programs 2,331,951               51,888,947            

Department of Transportation Direct Programs:
Airport Improvement Program * 20.106 N/A -                              5,050,728              

Total Department of Transportation Programs -                              5,050,728              
Total Other Programs 2,331,951               74,229,549            
Total Expenditures of Federal Awards 13,671,280$           436,006,445$        

Grantor/Program or Cluster Title
Federal Grantor/Pass-Through

The notes to the schedule of expenditures of federal awards are an integral part of this schedule.
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LOS ANGELES COUNTY DEVELOPMENT AUTHORITY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Federal
CFDA Pass-Through Entity Passed-Through Total Federal

Number Identifying Number to Subrecipients Expenditures

Department of Housing and Urban Development Direct Programs:
Community Development Block Grants/Entitlement Grants * 14.218 N/A 545,006$                645,776$               
Section 8 Housing Choice Vouchers * 14.871 N/A -                              266,011                 
Public and Indian Housing 14.850 N/A -                              163,258                 

Total Department of Housing and Urban Development Programs 545,006                  1,075,045              
Total Coronavirus Emergency Acts Funding 545,006$                1,075,045$            

* Major Program
‡ In determining Type A Programs, this program requires that the following be considered as part of expenditures of federal awards:

1. Balance of RLF Loans outstanding at the end of the fiscal year 6,626,503$           
2. Cash and investment balance in the RLF at the end of the fiscal year 7,844,860             
3. Expenses paid out of RLF during the fiscal year 2,818,511             

Total expenditures of federal awards in considered in determining Type A Programs 17,289,874$         
1  There was no federal awards expended in the form of noncash assistance and insurance in effect during the year.

CORONAVIRUS EMERGENCY ACTS FUNDING RECONCILIATION

Federal Grantor/Pass-Through
Grantor/Program or Cluster Title

The notes to the schedule of expenditures of federal awards are an integral part of this schedule.
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LOS ANGELES COUNTY DEVELOPMENT AUTHORITY 
 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2020 
 
Note 5: Federal Loan Programs (Continued) 
 

Loans outstanding at the beginning of the year and loans made during the year are included in 
the federal expenditures presented in the accompanying schedule.  The balance of loans 
outstanding at June 30, 2020, consists of: 

 
Balance at

CFDA Number Program Name June 30, 2020
11.307 EDA Loan Program 6,626,503$          
14.218 Float Loan Program 90,733                
14.218 CDBG Revolving Loan Program 2,454,185           
14.218 Other CDBG Loans 175,000              
14.248 Section 108 Loan Program 2,250,000           

11,596,421$        

 
 

Note 6: Public Housing Capital Fund 
 
Public Housing Capital Fund (CFDA 14.872) expenditures by program identification were as 
follows: 

 
Program Identification Number Amount
CA16P002-501-16 21,396$              
CA16P002-501-17 80,387               
CA16P002-501-18 4,315,019          
CA16P002-501-19 1,457,516          

5,874,318$         
 

 
Note 7: Subsequent Event 

 
On March 27, 2020, in response to the economic fallout of the Coronavirus pandemic in the 
United States, Congress passed the Coronavirus Aid, Relief, and Economic Security Act, also 
known as the CARES Act, which provided $2.2 trillion in economic stimulus funding through a 
variety of channels. After June 30, 2020, LACDA received an additional $248.3 million of CARES 
funding.  The majority of this amount came from the County’s CARES funding where LACDA was 
the subrecipient. 
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Emilio Salas, Acting Executive Director

Los Angeles County Development Authority 

700 West Main Street, Alhambra, CA 91801

Connect with Us
www.lacda.org 
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